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PASSING THE CHILDREN’S
HEALTH INSURANGE PROGRAM

As the Chafee-Rockefeller bill advanced to the Senate )
Finance Committee (SFC), staff were confident they ok
had the votes to pass it through Committee. In a letter

Washington, DC 20510

to Chairman William Roth (R-DE), Senator Rockefeller

We are writing to emphasize the broad and deep support of

legislation to expand coverage for children through the
Medicaid program, S. 674. As you know, the Finance Committee

" " ]
, “ has long supported Medicaid expansions and reforms as a way to
provide health insurance to pregnant women and children in a
highly cost-effective, targeted manner. We hope to build on
this bipartisan foundation during the upcoming budget

ccccccc liation process.

deep support.” Working closely with Senator Hatch,

sssssss fully delinked from the welfare program. As a result,
over 60 percent of children on Medicaid have at least one

"
working parent. Our legislation is aimed at families at or
ockefeller an afee crafted a compromise proposa S T AL R
Families at this income level are far less likely to have

ss to job-based insurance than families above 150% of
poverty, and lack the means to afford the purchase of private

. . insurance on their own. These are the parents playing by the
at included a version of the block grant program from i e B R e DR
and with children who should be our immediate priority in this

budget process that plans for a more secure future.

Our legislation is strictly a state option, using

] ] "
th K n n — H t h I | | H W V r V rn I ht | b I n financial incentives and outreach to expand coverage, not
n , mandates. Our bill will give many states the financial
ability and impetus to expand coverage for millions of
children.

by the National Governor’s Association swayed several

insurance covera ge.

members of the SFC from voting for the proposal. § o
Critics, including many conservative state governors 7 j
and Chairman Roth, argued that states needed greater

control to direct funds.

Senate Panel Rebuffs Clinton on Child Health Plar Under pressure, the SFC voted 11 to 9 to reject the
R Chafee-Rockefeller-Hatch proposal, deciding instead

WASHINGTON, June 17 — Conser- _ S
vative Republicans scored a big vic-
tory tonight as the Senate Finance

- Panel Rejects Medicaid Plan to Expand t0 allow Chairman Roth to write a proposal for SFC

a rebuff to President Clinton, who 3 \—M_‘ n a a 2
endorsed earlier today the biparti- "
e el e Health Care for [ .- consideration. Ultimately, Roth included the key
John H. Chafee, Republican of Rhode - G
Island, and John D. Rockefeller 4th, ar e Or Unlnsur Ed Chlldren
Democrat of West Virginia. L ;
The committee decided instead to T
elements of the Chafee-Rockefeller-Hatch proposa
aid and a new program that would =
offer each state a lump sum of F
eral money, with broad discretio &
provide health coverage to children. §
Many states say they will take the
block grants because they know best

how to meet the needs of children in
their states.

B Senate Panel At a later markup of Chairman Roth’s bill, staffers

strenuously resisted any expansion
of Federal entitlement programs

I e B § Kills Plan recall that tensions were high, and it was unclear if

B ek et it e Fioince Bommic | l S an _ . . .

s | dicaid the legislation would make it through the SFC. In the
i % ' on Medical early morning hours, Senator Hatch made a passion-

tee to reject Mr. Chafee’s proposal.

like that. Medicaid is a 30-year-old
program that works, and it’s a better

& for Children ate speech pleading with the SFC to pass the bill and

and should be allowed to design their
own health programs for children.

W Y i i
Under Senator Chafee’s proposal, he Members of the Senate Finance Committee began marking up their tax % _ < : . . .
B i e e i a Legislation: Despite speaking to the gravity of the issue before them.
vin effect, have increased Medicaid Republican of Delaware, seated second from the top, conferred with

spending for children already en- Senator Daniel P. Moynihan, Democrat of New York, back to camera. backjng from ClintOn,

rolled in the program.
Senator Alfonse M. D’Amato, Re- : o
: ; children. The Senate and the House used to subsidize workers’ premi- '
g;lobclll{Cf;r;;étNigy;(érlk (%?;fgsiedisthg must now decide precisely how the ums under health insurance cover- proposal to prOVIde
: money should be used. Mr. Chafee age provided by employers. Or it

l i 1 h B S _” | . °
Bl o Sos wanted to earmark $12 billion for could be used to provide other cover- Coverage fOl’ unlnsured 1S ;

Three moderate Republican Sena- - e | : : n n n n x
tors — Mr. Chafee, Orrin G. Hatch of Medicaid and $4 billion for the block | age for chﬂdren, with a package of <
Utah and James M. Jeffords of Ver- gram. : ' health benefyts roughly comparable ; defeated after lntense e e I S a I O I I aS S e re C e I V I I I e u u I a
mont — voted for Mr. Chafee’s pro- With tonight’s vote, the Finance to those provided under the Govern- | j 5 I I I I I I

posal. And three Democratic Sena- Committee upheld its chairman, Sen- | ment health program for Federal . l Obbying by governors
| )

tors — John B. Breaux of Louisiana, ator William V. Roth Jr. of Delaware, employees.

Bob Graham of Florida and Richard Who wanted to give states a choice Last week the House Commerce v . . .
H. Bryan of Nevada — voted against between Medicaid and the block Committee approved a similar pro- Othel‘ State OfﬁClaIS, e a I I O I l a reve l I l I e rO I I I e O aC C O aX I l
i grants. posal, but it imposed fewer restric- u

It
The bipartisan budget agreement Under his proposal, states choos- tions on the use of block grant mon-
reached last month by President ing the block grants would have to ey. Under the House proposal, states

Clinton and Congressional leaders use the money to provide health in- could use the money to pay doctors' - . "
stipulates that the Federal Govern- surance coverage for children with and hospitals, rather than buying in- I l O e r u I I eX eC e I a r I S a I I aC e u I C a I l
ment will spend $16 billion over the family incomes below twice the offi- surance. And the House bill did not ,
next five years to expand health cov-  cialpoverty level (below $26,660 fora set any standards for the minimum
| | | | | |
Majority Leader Trent Lott (R-MS) helped to bring the

The New York Times, The Washington Post, and the Los Angeles Times CHIP | egisl ation to the floor for a vote. As n eg otia-
reported on the Senate Finance Committee’s surprise refection of the '

Chafee-Rockefeller bill on June 17, 1997. Senator Rockefeller told The New York tions to reconcile the House and Senate versions of

Times: “An amazing number of governors -- governors who had never evidenced the biparti san bud get bill beg an in mid- July
an interest in children -- have been calling in the last two days. There's a reason ’

for that. Under the block grant, they’ll get money. They like that. Medicaid is a Rockefeller and Chafee urged lawmakers to retain the

30-year-old program that works, and it’s a better deal for the children in provisions included in the Senate bill.
America.”

GHIP SENATE VERSION GHIP HOUSE VERSION

$24 billion ($16 billion plus $8 billion in revenues generated from an $16 billion
increase in the federal tobacco tax)

Required states to spend funds on children’s health insurance Block grant funds that states could spend as they wanted

Included a package of set health care benefits to be offered Did not include a set benefits package and allowed states to offer
(equivalent to the Blue Cross/Blue Shield Standard Option offered to “health services”
federal employees)

Limited cost sharing requirements, such as deductibles and Did not set limits on cost sharing requirements, such as
copayments deductibles and copayments

“We have a real opportunity to help uninsured children get the
health insurance they need. Let’s make sure we take
advantage of this opportunity by spending this money for its
Intended purpose -- real health insurance and real health
benefits at a price families can afford.

The Senate bill does this.”

Senators Jay Rockefeller, John Chafee, et al., Dear Colleague letter to Senator Daniel Patrick Moynihan, July 15, 1997
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